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No 02-215 

Reply lo Objection to Request for Disclosure of L)ocunwits 

Dear M s  Dorich 

Cotiiisel for Margaret F Snyder, herchy replies io  the Novci i ibci  I?.  1007. leirci 
filed by SBC Telecommunications, Inc (“SBC’), objecung to ilie d i s c l o ~ ~ i i ~ c  u t  
clucumcnts iis iequired. pursuant to the terms of tiic P ~ c c ~ / I , P  Orclcr, released Novcinhel 
4, 1003. DA 03-3545. Specifically, SBC objects to the d~sc lowre ot it Sctt lcineni 
Agce ine i i i  between SBC and Worldcoin, Inc (“WorlclCom“) Altci-naiivcly, SI3C 
stisgest.: ih:u the Commission should modify i t s  P u ) r r . i / i v e  Ot-dor. iillo\vins ~ i r i d c i - ~ i ~ i i ~ ~ l  
counsel iu v iew [he SeLtleinent Asrccineni, bur pi-ohibii ihe copyin: .intl/oi i -c~) iodt ic t io i i  
01’ thc Settlement Agieeinent 

’The Pi-u/cw/w Order requires the disclosui-c ot Settlemcnl A y c e i n c n l ~  ilml 
associared documents, not only from SBC but also from BellSouth l ’e le~o inmul i i ca i i~~ l i \ .  
Inc (“BcllSoulh”), Verizon and WorldCom BellSouth, Verizon and WurldCoin liiivc 
azreed to the lcrrns or thc Prorrcrrvic Ortlrr and the Setilemeni Agrcerneiils m d  
i i swc i i i ~cd  docuincnts have becn delivered to undciaigned cotinbe1 fur  rcvicw ‘ l i i c  
Settlcmcnt Agi eemcnts and uccoinpanying afl’idavits ;ire rntiltl-page docuincnis 
Undei-signed counxl .  based on the docuinents he has a l i c x l y  ievie\bcd, IS p ie l i ;~ i  i i iz .I 
Supplenieni to Ms Snydcr’s Petition tu Deny Undersigned counsel 1 5  ; i lso p c l i x i i s  ‘I 
Motion io Disclose thc intormation contained in  thc Scitleineni> Ayccn icn i s  In oic1c1 I ( I  
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ptopci-ly prepare a Supplement to [he Petition lo Deny and :I Mot ion  to  D i \ c l ~ ~ .  co i i i i \e l  
i-equiics unrchtiicted acccss to SBC’s Settlement Agreement T o  be iible io i i i c i c ly  1001, .I[ 

Llie Selilement Agreement without being able to quotc from i t .  or I ’ C V I ~ L \ ,  II when 
ncccssary, would place an extreme and unnecess;1i-y huiden on undcisigiicd coi i i i \cI I 

SBC’s November 13, 2003, letter, states that thc Scttlcmciit Agiccirici it pia\ i d c ~  
lo!- ii “substantial nionctary recovery on SBC’s claims.” This, accoiding to SBC “iii , i \  hc 
misconstrued by  olhercredi iors of Woi IdCom ” Thus, i t  appeal-s that SBC W;IS ahle t ( i  

iicgotiiite a substantially better settlement than other WorldCom ci-editoi-5 11 I S  LIII\ 
intoimation. the exact amount of  the settlcmcnt, that SBC secks to  keep I N I  i ) I  ilic ~ p t i l ~ l i c  

iccol-d. Ycr, i t  i s  this very intormation [hat should be disclosed SBC’s Novcinhci 13. 
2003, leuer begs the question, why  i s  i t  that SBC was able to iiegoti;ite ii s i i h \ i a i i I i a I I y  
better monetary settlement than other ci-edilors? Counsel for SBC: has advisct l  c ~ i t i i i \ c I  
101. Ms. Snyder that [he SBC Settlemcnt Agrccmcnt contains il pi-ovisioii hainins SI](’ 
t ro in f i l i ng  a Petit ion to Deny i n  the above referenced procecding, oi- othciwisc o p p i ) ~ i i i ~  
WoildCom’s ailempts to transfer control of i t s  licenses and authorization? lrconi i t s  ]pic- 
banki-uptcy cnti ty to i t s  post-bankruptcy entity Here again, the queslion I \  why W J Y  hi\ 
pi-ovision necessary’] What information 1 3  i t  that SBC holds thal WorldConi i s  williris 10 
p a y  ii premium not 10 have disclosed? 

Clearly, WorldCom paid SBC for  i t s  silence This explains why SBC W;IS .ihlc io 
get a substanrial monetary recovery thar may bc “misconstrticd” by  othci. c icdiroi \  ti()\\ 
much was SBC paid for i t s  silence’? Whi le undersigned counscl doc> nul k i iou t l ic  C\.IC‘I 

doll;ir amount, therc i s  a simple formula that can be applied. The Commission should 
take SBC’s total claim and mult ip ly that by  the percentage thiit other creditois rcccivcd 
Published repoi’ls indicate that most creditors icccivcd 36 cents on the doll:ir Applyin: 
this I’ormula, i f  othcr WorldCom creditors received 36% of their totill c l i i i i i i ~ .  SHC : L I \ I )  
should have received 36% of its claims Undcr that hypothcsis. any amount ove i  30‘~;  I \  
lhc ainotint that SBC was paid for i t s  silence in clear and blaiant violation ol ‘Sccrioi i  
1.935 o f  the Commission’s Rules 

WorldCom has il history ot paying hush money.’ I t  iippeiw th;il Woi-IdCoiii 1p;iid 
SBC an illegal premium above what other legitimate creditoi-s could expect LO recei\i l  iii 
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iclurn lor SBC's promise not to disclose information to the FCC, i l o ~  to f i l e  :I 1pcli1ioii r o  
deny or otherwise nor to inteil'cre in Worldcorn's attempts to tl-mst'er 11s I icciiscs 

For the reasons sMed herein, the SBC Settlemenr Agreemen[ shuuld Ibc ~ p l ~ ~ c d  O I I  

the public record of the above refelenced proceeding, or at ;I minimum discloscil t ( i  

counsel lor Ms Snyder who should be permittcd to copy thc agrccmciit 

cc Qualex International, FCC, Room CY-B402 
Jim Lamourreux, Esquire 

Counscl for SBC Communications. Inc 
Ann H. Rakestraw, Esquire 

Counsel for Veric.on 
Stephen L Eainest, Esquire 

Counsel for BellSouth Telecommunicalions. Inc 
Dennis Guai.d, Esquire 

Counsel tor WorldCom, Inc 


